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What major 
macroeconomic events 
marked 2024 ? 

The year 2024 was marked by several major 

macroeconomic events. In the United States, 

Donald Trump's victory following a hotly 

contested presidential campaign rekindled 

economic uncertainties. True to his platform, 

the new president announced his willingness 

to implement higher tariffs to rebalance 

global trade, increased deregulation and an 

accommodating fiscal policy, despite a high 

federal deficit. On the economic front, growth 

was surprisingly robust, averaging around 3 % 

for the year, despite a restrictive monetary 

policy. However, mixed signals from the labor 

market led the Federal Reserve to initiate a 

rate-cutting cycle as early as September, 

marking a pivot in its monetary policy. 

In the Eurozone, growth remained weak 

overall, with activity held back by high energy 

prices and a pressurized industrial sector. 

Spain stood out with growth of 1.6 %, in 

contrast to the 0.3 % recorded by the Franco-

German bloc. 
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In France, the budget deficit reached around  

6 % of GDP, fuelled by high public spending 

and political instability characterized by early 

legislative elections and several ministerial 

reshuffles. Against this backdrop, the ECB is 

forecasting a return to neutral rates in 2025. 

However, more pronounced monetary easing 

could be considered should the region's 

economic weakness intensify. 

In China, the slowdown intensified, with 

growth falling to 4.6 % in the third quarter. The 

crisis in the real estate sector worsened, with 

housing starts falling by 23 % over the year. 

Although stimulus measures were introduced 

in September, their impact remains limited. 

Domestic consumption remains sluggish, and 

the country's economic outlook now depends 

in part on the Trump administration's new 

trade policy. 

How have financial markets 
performed in 2024 ? 

In 2024, financial markets were marked by 

contrasting dynamics across the major 

economic regions. In Europe, the equity 

market gained +6.0 %, buoyed at the start of 

the year by hopes of a cycle of rate cuts and 

solid earnings releases. 

However, the second half of the year was 

affected by economic, political and 

geopolitical concerns : the political crises in 

France and Germany, the election of Donald 

Trump and his threats of tariffs, the spread of 

conflicts in Ukraine and the Middle East, and 

weak Chinese consumption. 

The CAC 40 suffered (-2.15 %), penalised by 

political instability in France and the 

slowdown in the luxury goods sector, which is 

heavily exposed to China. 

In the United States, markets hit record highs, 

with the S&P 500 at +33.1% and the Nasdaq at 

+34.3 % (in local currency), buoyed by a cycle of 

rate cuts and robust economic growth (Q2  

GDP : +3 %, Q3 : +3.1 %). The election of Donald 

Trump has boosted optimism, particularly in 

the technology and financial sectors, due to 

expectations of deregulation and tax cuts.  

By sector, the European banking sector (+26 %) 

was the best performer, buoyed by solid 

earnings, a resumption of M&A activity and a 

slower pace of interest-rate cuts. Insurance 

(+18.2 %) benefited from its defensive nature, 

despite the impact of natural disasters. 

Conversely, the automotive (-12.2 %) and basic 

materials (-11.3 %) sectors were penalized by 

competition from China and weaker-than-

expected demand there. 
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How can we analyze current US 
market valuations ? What is the 
outlook for the year ahead ? 

Current US market valuations are reaching 

high levels, with the S&P 500 posting a 

price/earnings ratio (P/E) of 22x, well above its 

20-year median of 16x. This premium is 

accompanied by marked concentration : only 

31 % of stocks in the index outperformed in 

2024, reminiscent of the Internet bubble of 

1999-2000. Mega-cap companies dominate 

performance, but almost 40 % of their 

capitalization is under antitrust investigation, 

adding to the risks. 

The outlook remains limited, with Goldman 

Sachs forecasting an average annual return of   

3 % in nominal terms over 10 years (1 % in real 

terms). This context calls for strategic 

diversification, focusing on three major areas. 

Firstly, diversification by size offers 

opportunities in the small and mid-cap (Smid) 

segment. This segment is more sensitive to 

falling interest rates, with 49 % of Russell 2000 

companies having floating-rate debt, 

In addition, an upturn in M&A activity is 

expected to favor mid-sized companies. 

Morgan Stanley anticipates a 50 % increase in 

transactions by 2025, thanks to a soft landing for 

the economy and pressure from private equity 

funds. 

Secondly, diversification by style can prove 

interesting, notably by turning to the value 

style. The latter benefits from an attractive 

relative valuation, below the long-term 

average in the US (one standard deviation 

below the mean) and even more so in Europe 

(1.5 standard deviations). The value style is also 

supported by its correlation with inflation 

expectations, which rose by 50 basis points in 

Q4 2024, and by the resilience of local 

industries, less exposed to trade tensions. 

Finally, geographic diversification can balance 

portfolios. While the United States represents a 

record allocation for many investors, the 

eurozone remains underweight despite more 

attractive valuations. Any improvement in the 

geopolitical outlook, such as a ceasefire in 

Ukraine, or in the fiscal outlook, particularly in 

Germany following the early elections, could 

reverse capital flows and boost European 

markets.  

Thus,  although  the  high  valuations  of  US 

markets  limit  potential  gains,  a  strategy  of 

diversification  targeted  by  size,  style  and 

geography  can  open  up  interesting 
compared  with  just  9  %  in  the  S&P  500.                   opportunities while  strengthening portfolio 

resilience in a 2025  environment that  looks  
particularly uncertain. 
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Our 2025 convictions 
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These convictions reflect the analyses of the management team as at 01/15/2025 and may change over time. Source : DNCA Finance 
as at 01/15/2025. US Equal Weighted : each US stock is equally weighted, regardless of its market capitalisation, allowing a balance 
between all the companies concerned. 

 
Trends in the main equity market indices  

 
Stoxx Europe 600 NR EUR  

Top-performing sectors 2024 
Variation 
(%) 

Banks 26 
Insurances 18,2 

Telecommunications 16,2 

Media 15,6 

Financial Services 15,4 
  

Underperforming sectors 2024 
Variation 
(%) 

-12,3 
-12,2 
-11,3 
-8,3 

Food and beverages 
Automobiles and equipment 
Commodities 
Chemistry 
Oil and Gas -6,1 

 
Source : Bloomberg at 12/31/2024 
 
The reference to specific securities, sectors, or markets within this material does not constitute investment advice, or a  
recommendation or an offer to buy or to sell any security, or an offer of services. 
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 2024 
Variation 
(%) 

MSCI World 17 

MSCI Europe 5,8 

MSCI Euro 6,3 

MSCI Emergings 5,1 

MSCI EM Latam -30,4 

EUROSTOXX 50 8,3 

S&P 500 23,3 

Japon NIKKEI 19,2 

China Shangai 12,7 
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DNCA Finance | 19 place Vendôme | 75001 Paris | +33 (0)1 58 62 55 00 | dnca-investments.com | 
Management company approved by the French Financial Markets Authority under number GP 00-030 
dated 18 August 2000. Financial investment advisor not independent as defined by the MIFID II 
Directive. DNCA Investments is a trademark of DNCA Finance. 
 
DNCA Finance Luxembourg | 1 place d'Armes | L-1136 Luxembourg | +352 28 48 01 55 23 
 
DNCA Finance Italy | Via Dante, 9 | 20123 Milano | +39 02 00 62 281 
 
Texts completed on 01.15.2025. 
 
Past performance is no guarantee of future performance. Performance is calculated net of 
management fees by DNCA Finance. This promotional document is a simplified presentation tool and 
does not constitute a subscription offer or investment advice. This document may not be reproduced, 
distributed or communicated, in whole or in part, without the prior authorization of the management 
company. Access to the products and services presented may be subject to restrictions for certain 
persons or countries. Tax treatment depends on individual circumstances. The DICI must be given to 
the subscriber prior to each subscription. For full information on strategic orientations and fees, please 
refer to the prospectus, DICI and other regulatory information available on our website dnca-
investments.com, or on request free of charge from the management company's head office. 
 
These positions are those of the management team and may change over time.  
 
Investing in financial markets entails risks, in particular the following : 
 

⎯ Risk of capital loss ; 
⎯ Equity risk : if the equity markets fall, the value of a financial instrument may fall ; 
⎯ Interest rate risk : interest rate risk results in a fall in the value of the financial instrument in the 

event of a change in interest rates ; 
⎯ Credit risk : credit risk is the risk that the issuer will not be able to meet its commitments ; 
⎯ Currency risk : this relates to exposure to a currency other than the reference currency of the 

financial instrument. 
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Additional Notes  

 

This material has been provided for information purposes only to investment service providers or other Professional Clients, Qualified or Institutional Investor
s and, when required by local regulation, only at their written request. This material must not be used with Retail Investors.  
 
In the E.U.: Provided by Natixis Investment Managers International or one of its BRANCH offices listed below. Natixis Investment Managers International is a 
portfolio management company authorized by the Autorité des Marchés Financiers (French Financial Markets Authority - AMF) under no. GP 90-009, and a s
implified joint-stock company (société par actions simplifiée - SAS) registered in the Paris Trade and Companies Register under no. 329 450 738, Registered 
office: 43 avenue Pierre Mendès France, 75013 Paris. Germany: Natixis Investment Managers International, Zweigniederlassung Deutschland (Registration 
number: HRB 129507). Registered office: Senckenberganlage 21, 60325 Frankfurt am Main. Italy: Natixis Investment Managers International Succursale Itali
ana (Registration number: MI-2637562). Registered office: Via Adalberto Catena, 4, 20121 Milan, Italy. Netherlands: Natixis Investment Managers Internation
al, Dutch BRANCH (Registration number: 000050438298), Registered office: Stadsplateau 7, 3521AZ Utrecht, the Netherlands. Spain: Natixis Investment M
anagers International S.A., Sucursal en España (Registration number: NIF W0232616C), Registered office: Serrano n°90, 6th Floor, 28006  Madrid, Spain. L
uxembourg: Natixis Investment Managers International, Luxembourg BRANCH (Registration number: B283713), Registered office: 2, rue Jean Monnet, L-21
80 Luxembourg, Grand Duchy of Luxembourg. Belgium: Natixis Investment Managers International, Belgian BRANCH (Registration number: 1006.931.462), 
Gare Maritime, Rue Picard 7, Bte 100, 1000 Bruxelles, Belgium.  
In Switzerland: Provided for information purposes only by Natixis Investment Managers, Switzerland Sàrl (Registration number: CHE-114.271.882), Rue du 
Vieux Collège 10, 1204 Geneva, Switzerland or its representative office in Zurich, Schweizergasse 6, 8001 Zürich. 
In the British Isles: Provided by Natixis Investment Managers UK Limited which is authorised and regulated by the UK Financial Conduct Authority (FCA fir
m reference no. 190258) - registered office: Natixis Investment Managers UK Limited, Level 4, Cannon Bridge House, 25 Dowgate Hill, London, EC4R 2YA. 
When permitted, the distribution of this material is intended to be made to persons as described as follows: in the United Kingdom: this material is intended to 
be communicated to and/or directed at investment professionals and professional investors only; in Ireland: this material is intended to be communicated to a
nd/or directed at professional investors only; in Guernsey: this material is intended to be communicated to and/or directed at only financial services providers 
which hold a license from the Guernsey Financial Services Commission; in Jersey: this material is intended to be communicated to and/or directed at professi
onal investors only; in the Isle of Man: this material is intended to be communicated to and/or directed at only financial services providers which hold a licens
e from the Isle of Man Financial Services Authority or insurers authorised under section 8 of the Insurance Act 2008.  
In the DIFC: Provided in and from the DIFC financial district by Natixis Investment Managers Middle East (DIFC BRANCH) which is regulated by the DFSA. 
Related financial products or services are only available to persons who have sufficient financial experience and understanding to participate in financial mar
kets within the DIFC, and qualify as Professional Clients or Market Counterparties as defined by the DFSA. No other Person should act upon this material.  R
egistered office: Unit  L10-02, Level 10 ,ICD Brookfield Place, DIFC, PO Box 506752, Dubai, United Arab Emirates 
In Japan: Provided by Natixis Investment Managers Japan Co., Ltd. Registration No.: Director-General of the Kanto Local Financial Bureau (kinsho) No.425. 
Content of Business: The Company conducts investment management business, investment advisory and agency business and Type II Financial Instrument
s Business as a Financial Instruments Business Operator.  
In Taiwan: Provided by Natixis Investment Managers Securities Investment Consulting (Taipei) Co., Ltd., a Securities Investment Consulting Enterprise regul
ated by the Financial Supervisory Commission of the R.O.C. Registered address: 34F., No. 68, Sec. 5, Zhongxiao East Road, Xinyi Dist., Taipei City 11065, 
Taiwan (R.O.C.), license number 2020 FSC SICE No. 025, Tel. +886 2 8789 2788. 
In Singapore: Provided by Natixis Investment Managers Singapore Limited (NIM Singapore) having office at 5 Shenton Way, #22-05/06, UIC Building, Singa
pore 068808 (Company Registration No. 199801044D) to distributors and qualified investors for information purpose only. NIM Singapore is regulated by the 
Monetary Authority of Singapore under a Capital Markets Services Licence to conduct fund management activities and is an exempt financial adviser. Mirova 
Division (Business Name Registration No.: 53431077W) and Ostrum Division (Business Name Registration No.: 53463468X) are part of NIM Singapore and 
are not separate legal entities. This advertisement or publication has not been reviewed by the Monetary Authority of Singapore. 
In Hong Kong: Provided by Natixis Investment Managers Hong Kong Limited to professional investors for information purpose only.  
In Australia: Provided by Natixis Investment Managers Australia Pty Limited (ABN 60 088 786 289) (AFSL No. 246830) and is intended for the general infor
mation of financial advisers and wholesale clients only.  
In New Zealand: This document is intended for the general information of New Zealand wholesale investors only and does not constitute financial advice. Th
is is not a regulated offer for the purposes of the Financial Markets Conduct Act 2013 (FMCA) and is only available to New Zealand investors who have certifi
ed that they meet the requirements in the FMCA for wholesale investors. Natixis Investment Managers Australia Pty Limited is not a registered financial servi
ce provider in New Zealand. 
In Korea: Provided by Natixis Investment Managers Korea Limited (Registered with Financial Services Commission for General Private Collective Investmen
t Business) to distributors and qualified investors for information purpose only. 
In Colombia: Provided by Natixis Investment Managers International Oficina de Representación (Colombia) to professional clients for informational purposes 
only as permitted under Decree 2555 of 2010. Any products, services or investments referred to herein are rendered exclusively outside of Colombia. This m
aterial does not constitute a public offering in Colombia and  is addressed to less than 100 specifically identified investors.  
In Latin America: Provided by Natixis Investment Managers International.  
In Chile: Esta oferta privada se inicia el día de la fecha de la presente comunicación. La presente oferta se acoge a la Norma de Carácter General N° 336 d
e la Superintendencia de Valores y Seguros de Chile. La presente oferta versa sobre valores no inscritos en el Registro de Valores o en el Registro de Valor
es Extranjeros que lleva la Superintendencia de Valores y Seguros, por lo que los valores sobre los cuales ésta versa, no están sujetos a su fiscalización. Q
ue por tratarse de valores no inscritos, no existe la obligación por parte del emisor de entregar en Chile información pública respecto de estos valores. Estos 
valores no podrán ser objeto de oferta pública mientras no sean inscritos en el Registro de Valores correspondiente. 
In Mexico: Provided by Natixis IM Mexico, S. de R.L. de C.V., which is not a regulated financial entity, securities intermediary, or an investment manager in t
erms of the Mexican Securities Market Law (Ley del Mercado de Valores) and is not registered with the Comisión Nacional Bancaria y de Valores (CNBV) or 
any other Mexican authority. Any products, services or investments referred to herein that require authorization or license are rendered exclusively outside of 
Mexico. While shares of certain ETFs may be listed in the Sistema Internacional de Cotizaciones (SIC), such listing does not represent a public offering of se
curities in Mexico, and therefore the accuracy of this information has not been confirmed by the CNBV. Natixis Investment Managers is an entity organized u
nder the laws of France and is not authorized by or registered with the CNBV or any other Mexican authority. Any reference contained herein to “Investment 
Managers” is made to Natixis Investment Managers and/or any of its investment management subsidiaries, which are also not authorized by or registered wit
h the CNBV or any other Mexican authority. 
In Uruguay: Provided by Natixis Investment Managers Uruguay S.A. Office: San Lucar 1491, Montevideo, Uruguay, CP 11500. The sale or offer of any units 
of a fund qualifies as a private placement pursuant to section 2 of Uruguayan law 18,627. 
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In Brazil: Provided to a specific identified investment professional for information purposes only by Natixis Investment Managers International. This communic
ation cannot be distributed other than to the identified addressee. Further, this communication should not be construed as a public offer of any securities or an
y related financial instruments. Natixis Investment Managers International is a portfolio management company authorized by the Autorité des Marchés Fin 
anciers (French Financial Markets Authority - AMF) under no. GP 90-009, and a simplified joint-stock company (sociét

  é par actions simplifiée - SAS) register 
ed in the Paris Trade and Companies Register under no. 329 450 738. Registered office: 43 avenue Pierre Mendès France, 75013 Paris. 
 
The above referenced entities are business development units of Natixis Investment Managers, the holding company of a diverse line-up of specialised inves
tment management and distribution entities worldwide. The investment management subsidiaries of Natixis Investment Managers conduct any regulated acti
vities only in and from the jurisdictions in which they are licensed or authorized. Their services and the products they manage are not available to all investors 
in all jurisdictions. 
 
Although Natixis Investment Managers believes the information provided in this material to be reliable, including that from third party sources, it does not guar
antee the accuracy, adequacy, or completeness of such information.  
 
The provision of this material and/or reference to specific securities, sectors, or markets within this material does not constitute investment advice, or a recom
mendation or an offer to buy or to sell any security, or an offer of any regulated financial activity. Investors should consider the investment objectives, ris
ks and expenses of any investment carefully before investing. The analyses, opinions, and certain of the investment themes and processes referenced 
herein represent the views of the individual(s) as of the date indicated. These, as well as the portfolio holdings and characteristics shown, are subject to chan
ge and cannot be construed as having any contractual value. There can be no assurance that developments will transpire as may be forecasted in this materi
al. The analyses and opinions expressed by external third parties are independent and does not necessarily reflect those of Natixis Investment Managers. An
y past performance information presented is not indicative of future performance.   
 
This material may not be distributed, published, or reproduced, in whole or in part. 
 
All amounts shown are expressed in USD unless otherwise indicated. 
 
 
 




